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R e : Sun Leis ure  Es ta tes  Utilities  Company, Inc .
Applica tion for Emergency Rate  Increase

Our firm represents  Sun Leisure  Es ta tes  Utilities  Company, Inc. (The  "Company").
In March of 2000, the  Company came before  the  Arizona  Corpora tion Commiss ion
(the  "Commiss ion")seeking an emergency inte rim ra te  increase  in order to drill a
back-up we ll for the  Sun Le isure  Es ta te s  Subdivis ion (the  "Subdivis ion"). At tha t
time, res idents  feared the  consequences  of being left without a  water supply,
should the  only well se rvicing the  Subdivis ion fa il. The Commission subsequently
granted the  Company's  pe tition and a  new back-up well was  drilled us ing the  funds
collected from a  one-time surcharge to the  res idents  of the  Subdivis ion.

The  Company presently finds  itse lf in a  s imila r predicament. In May of 2007, the
Company's  origina l we ll and pump fa iled-as  fea red-leaving the  Subdivis ion to
re ly sole ly on the  back-up well for its  wate r needs . Well drille rs  have  informed the
Company that subterranean conditions  and the  fact tha t the  well has  previous ly
been re-s leeved render the  original well permanently inoperable .

Because the Company services approximately 57 customers in an age-restricted
senior citizen community, one can easily unders tand the seriousness  of ensuring
that an adequate  and dependable  water supply is  available . Should the  exis ting
former back-up well collapse  the  res idents  of the  Subdivis ion (many of whom
remain year-round) would be  s tranded with no reasonable  a lternative  water supply.
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Because  of the  Subdivis ion's  loca tion, wa te r from the  City of Yuma is  not
ava ilable  for the  Subdivis ion. Even if wa te r was  transported in from another
source , the  Company has  no infras tructure  to s tore  or charge the  water for
res identia l use .

According to Attorney Genera l Opinion No. 71-17, inte rim or emergency ra tes  a re
proper when: (1) sudden change brings  hardship to a  Company, (2) the  Company is
in s o lve n t, o r (3) the  c o nd itio n  o f the  Co mp a ny is  s uc h  tha t its  a b ility to
m a in ta in  s e rvic e  p e n d in g  a  fo rm a l ra te  d e te rm in a tio n  is  in  s e rio u s  d o u b t.

The  s itua tion facing Sun Le isure  Utilitie s  Co. undoubtedly qua lifie s  under the  third
crite ria  above . Due  to the  sandy soils  underlying the  Subdivis ion, and the  his tory
of previous  well and pump fa ilure  in the  a rea , it is  like ly tha t the  current we ll could
fa il sometime in the  near future , leaving the  Company with no reasonable  means  to
mainta in service  to its  cus tomers .

The Company therefore  requests  that it be  granted permission to implement a  new
one-time surcharge  to its  cus tomers  in order to drill a  new well and ins ta ll a  new
pump to back-up and secure  the  Subdivis ion's  water supply. The  Company
estimates  that a  new well and pump will cos t approximately $19, 500. Please  see
the  e s tima te  from Schuck Drilling AZ, LLC a ttached. A flow me te r for the  new
well is  es timated to cos t an additional S1000. Other cos ts , including a ttorneys  fees ,
are  es timated a t $5,000. The tota l is  es timated a t $25,500. Therefore  a  surcharge
of approximately $550 per customer is  es timated to cover these  costs .

The Company has  de termined the  new well should be  drilled approximate ly 20 fee t
to the  northwes t of the  currently functioning we ll drilled in 2000. A map from the
2000 well pe tition is  a ttached here to, with an a rrow tab marking the  loca tion of the
proposed 2008 well.

The Company recently sent out a  le tter to the 57 customers  of Sun Leisure  Estates
informing them of the  need for a  new well and outlining the  potentia l cos ts
associa ted therewith. Additiona lly, the  Company he ld a  public mee ting on
February 26, 2008, in which res idents /customers  were  asked to vote  on the
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proposed interim ra te  increase . The vas t majority of those  customers  in a ttendance
voted for the  increase , with none  specifica lly voting aga ins t it.

Therefore , Sun Leisure  Es ta te  Utilities  Company, Inc. submits  this  pe tition for an
emergency surcharge and asks that this  matter be placed on calendar for hearing
before  the  Arizona  Corpora tion Commiss ion.

If additional information is  needed or you have  any ques tions , please  do not
hes ita te  to contact this  office .

S incere ly,

f W ( <7 \
Q

Wade Noble
Eno
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Quotation
Quote Number:Shuck Drilling AZ LLC

18927 South Ave BE
Yuma, AZ 85365
USA
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CHUCK SWYSGOOD
1481 MICHELLE LANE
YUMA, As 85365
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